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The University Of Illinois at Chicago 
Accounting 534 – Auditing 

4 Credit Hours 
Spring 2016  

 
Instructor: Eamonn McDonagh, CPA, CIA CRN/Course Number: 37016 
Office: University Hall 23rd Floor – 2315 Time and day class meets: Monday, 6:00 – 

8:45 P.M. 
Office phone: Via e-mail appointment Classroom location: Behavioral Sciences 

Building 319 (BSB 319) 
E-mail address: emcdon3@uic.edu Office hours: By appointment on Mondays 

from 4:45 – 5:45 P.M. 
 
Course Description, Goals, and Objectives 
The main objectives of this course are (1) to introduce the basic concepts underlying an audit of 
financial statements and an audit of internal control over financial reporting and (2) how to apply 
those concepts as you move forward in your professional career. While some of you may not 
enter the audit profession, as accountants you will likely be involved in the audit process to 
some degree. Consequently, the knowledge acquired in this course will be helpful as you build 
your career in the business world. In order to achieve the objectives of this course, we will take 
a systematic approach that covers the various audit procedures from the initial stages of 
analyzing the client and their associated risks to the completion of the audit engagement. 
 
This course is designed to provide students with an understanding of issues relevant to the 
public accounting profession including an introduction to: the audit function; ethical and legal 
environment; audit standards; objectives and procedures; materiality; audit risk; sampling; and 
reporting.   
 
Prerequisites 
Successful completion of intermediate financial accounting coursework is a required 
prerequisite (Accounting 315 & 316 or Accounting 502 & 503 or their equivalents).  If you have 
credit for Accounting 435 or an equivalent Audit class offered by a U.S. college or university, 
you are not eligible to enroll in this course. 
 
Required Texts & Materials 

• Auditing & Assurance Services: An Integrated Approach, 15th Edition 
By Arens, Elder, & Beasley 
Copyright © 2014 
ISBN-13: 978-0133125689 
 

• MyAccountingLab Access for Auditing & Assurance Services, 15th Edition 
By Pearson Higher Education 

 

• Auditing Cases: An Interactive Learning Approach, 6th Edition 
By Beasley, Buckless, Glover, & Prawitt 
Copyright © 2015 
ISBN-13: 978-0133852103 
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Attendance Policy 
Class will start promptly at 6:00 P.M. Frequent tardiness is not accepted and will affect the 
student’s grade. Students will sign the attendance sheet each week. Each absence will be a 
reduction of 2% to the final grade. The instructor may waive the reduction for the first absence.  
After the third absence, an appointment is required with the instructor during office hours to 
discuss continued enrollment in the course. 
 
Policy for Missed or Late Work 

• No credit is awarded for late or incomplete homework and quizzes.  No exceptions or 
make-up quizzes or assignments 

• Homework assignments and quizzes are due prior to the beginning of class (6:00 P.M.) 
via MyAccountingLab.  Late assignments will result in no credit 

• If an exam is scheduled for a particular class, it will be from 6:00 – 8:00 P.M. No make-
up examinations are provided outside of this time. A lecture may follow the exam 

 
Class Preparation & Participation 
Success in this course requires systematic preparation for each class. Reading is an important 
aspect of the study of auditing. The assigned chapter must be read in advance of class. This 
course requires more reading (and less problem solving) than you may be accustomed to in 
other accounting courses.  This advance preparation will help facilitate a more effective learning 
atmosphere.  Occasional pop quizzes may be given during lecture to encourage advance 
preparation. 
 
Given the nature of the course material, I expect this class to be highly interactive. Class 
discussions of the course material are an important part of the learning process. Therefore, 
active class participation is expected and required, whether by asking questions, responding to 
questions, or contributing in any other meaningful ways to the class discussion.  The final 
course grade includes a participation component that will be affected by your participation level 
in the weekly lectures. 
 
Electronic Communication 
Please consult MyAccountingLab on a frequent basis for course updates.  If you have any 
questions or concerns, please contact the instructor via e-mail.  The instructor will do their best 
to respond to the e-mail within 48 hours (excluding weekends).  However, the lack of a 
response from the instructor does not excuse the student from completing work as assigned.   
 
Exams 
There are two exams.  They are non-cumulative and will include exercises, multiple-choice and 
essay questions.  Students must provide their own “Blue Book” for answering essay questions 
for each exam.  The booklets are available in the UIC Bookstore and will be collected prior to 
the exam. 
 
Homework 
Assignments to reinforce required reading will be completed in MyAccountingLab and are due at 
the beginning of each class.   
 
Quizzes 
Independent activities to test comprehension from the prior week’s lecture will be completed in 
MyAccountingLab and are due at the beginning of each class. 
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Cases 
Assignments from the prior week’s reading of Auditing Cases will be assigned each week.  
These written exercises will be collected at the beginning of each class.   
 
Course Grading Criteria 
Final grades will be based on the following weights: 
  Exam 1 – 25% 
  Exam 2 – 25% 
    Cases – 20% 
        Homework – 10% (completed in MyAccountingLab) 
            Quizzes – 10% (completed in MyAccountingLab or pop quizzes)  
     Participation – 10%  
 
Final grades will be based on the following: 
 A = Good   90-100% of course points 
 B = Above Average 80-89% of course points 
 C = Average  70-79% of course points 
 D = Below Average 60-69% of course points 
 F = Fail  0-59% of course points 

 
Student Courtesy Policies 

• Consuming food during class time is not permitted 
 
• Follow the University’s classroom policy regarding beverages (e.g., soft drinks, coffee, 
tea, water) 
 
• Personal electronic devices and related activities (e.g., cell phones, smart phones, e-
readers, music players, text messaging, e-mail, web browsing) are not permitted during 
class time 
 
• Personal computers, tablets, laptops and other recording devices may be used only if 
related to this course. The instructor makes the final determination as to what is 
acceptable in the classroom 
 
• All areas must be clean before leaving class. No waste (i.e. empty containers) may be 
left behind 
 
• Students may never write on a desk or other classroom furniture 
 
• Courteous and business professional conduct is required at all times 
 
• Violations of the student courtesy policy will impact your grade  
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Academic Integrity Policy  
Integrity is essential to the audit profession.  I will not tolerate any violation of the academic 
integrity policy.  As an academic community, UIC is committed to providing an environment in 
which research, learning, and scholarship can flourish and in which all endeavors are guided by 
academic and professional integrity.  All members of the campus community–students, staff, 
faculty, and administrators–share the responsibility of insuring that these standards are upheld 
so that such an environment exists.  Instances of academic misconduct by students will be 
handled pursuant to the Student Disciplinary Policy: 
http://www.uic.edu/depts/dos/studentconduct.html 
 
Religious Holidays 
Students who wish to observe their religious holidays shall notify the instructor by the tenth day 
of the semester of the date when they will be absent unless the religious holiday is observed on 
or before the tenth day of the semester.  In such cases, the student shall notify the instructor at 
least five days in advance of the date when he/she will be absent.  The instructor shall make 
every reasonable effort to honor the request, not penalize the student for missing the class, and 
if an examination or project is due during the absence, give the student an exam or assignment 
equivalent to the one completed by those students in attendance.   
 
Disability Accommodation 
The University of Illinois at Chicago is committed to maintaining a barrier-free environment so 
that students with disabilities can fully access programs, courses, services, and activities at UIC. 
Students with disabilities who require accommodations for access to and/or participation in this 
course are welcome, but must be registered with the Disability Resource Center (DRC).  
 
If you are in need of disability-related accommodations in this course and are already registered 
with the DRC, share your Letter of Accommodation with the instructor on or before the tenth day 
of the semester.  If you are not yet registered with the DRC, contact them ASAP to arrange for 
an appointment to discuss your needs.  If your Letter of Accommodation is issued during the 
current semester, share your Letter of Accommodation with the instructor within 5 days of 
issuance.  The instructor’s knowledge of your Letter of Accomodation is important so that we 
can work together to facilitate such accommodations. All information is protected; confidential 
and is non-discriminatory. 
 
You may contact DRC at 312-413-2183 (v) or 312-413-0123 (TTY) and consult the following: 
http://www.uic.edu/depts/oaa/disability_resources/faq/accommodations.html.  
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Calendar of Major Course Events and Deadlines 
(Subject to change – Check MyAccountingLab for announcements throughout the semester) 

Class Date 

Read Chapter(s) 
Before Class 

(A) Arens Audit 
(B) Beasley Case 

Lecture Subject 
 
 

Assignment Due 
Before Class 

(H) Homework 
(Q) Quiz 
(C) Case 

1 1/11/2016 • A: 1, 2 

• Course introduction 

• The demand for audit and other 
assurance services 

• The CPA profession and global 
standards-setting 

  

NO CLASS 1/18/2016 
   

2 1/25/2016 
• A: 3.1-3.3, 4, 5 

• B: 3.1 & 3.5 

• Standard unqualified audit report 

• Professional ethics 

• Legal liability 

• H: A3.1-3.3, A4, A5 

• Q: A1, A2 

3 2/1/2016 
• A: 6 

• B: 1.1 & 3.2 
• Audit responsibilities and objectives 

• H: A6 

• Q: A3.1-3.3, A4, A5 

• C: #1 

4 2/8/2016 
• A: 7 

• B: 2.2 & 4.6 
• Audit evidence 

• H: A7 

• Q: A6 

• C: #2 

5 2/15/2016 
• A: 8, 9 

• B: 7.1 & 8.1 

• Audit planning and analytical 
procedures  

• Materiality and risk 

• H: A8, A9 

• Q: A7 

• C: #3 

6 2/22/2016 
• A: 10 

• B: 2.4 & 4.2 
• Internal control, control risk, and 

Section 404 audits 

• H: A10 

• Q: A8, A9 

• C: #4 

7 2/29/2016 
• A: 11 

• B: 3.3 & 3.4 
• Fraud auditing 

• H: A11 

• Q: A10 

• C: #5 

8 3/7/2016  • Exam 1  

9 3/14/2016 
• A: 13 

• B: 4.1 & 5.1 
• Overall audit strategy and audit 

program 
• H: A13 

• C: #6 

NO CLASS 3/21/2016    

10 3/28/2016 
• A: 14 

• B: 9.4 & 10.1 

• Audit of the sales and collection cycle: 
tests of controls and substantive tests 
of transactions 

• H: A14 

• Q: A13 

• C: #7 

11 4/4/2016 
• A: 15.1-15.4 

• B: 8.3 & 10.2  
• Audit sampling for tests of controls 

and substantive tests of transactions 

• H: A15.1-15.4 

• Q: A14 

• C: #8 

12 4/11/2016 
• A: 16 

• B: 9.7 & 10.3 
• Completing the tests in the sales and 

collection cycle: accounts receivable 

• H: A16 

• Q: A15.1-15.4 

• C: #9 

13 4/18/2016 
• A: 3.4-3.9 

• B: 5.7 & 10.4 
• Audit reporting 

• H: A3.4-3.9 

• Q: A16 

• C: #10 

14 4/25/2016 
• A: 24, 25 

• B: 10.5 & 12.1 

• Completing the audit 

• Other assurance services 

• H: A24, A25 

• Q: A3.4-3.9 

• C: #11 

FINAL 5/2/2016   • Exam 2  

 


